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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF DOHA INSURANCE COMPANY Q.S.C.

Introduction

We have reviewed the accompanying interim condensed financial statements of Doha
Insurance Company Q.S.C. (the “Company™) as at 30 June 2014, comprising of the interim
statement of financial position as at 30 June 2014 and the related interim statements of income,
comprehensive income, changes in equity and cash flows for the six-month period then ended
and the related explanatory information. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in accordance
with International Financial Reporting Standards “IAS” 34 — Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing. Consequently, it does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Other Matters

The interim condensed financial statements of the Company as at 30 June 2013 were reviewed
and the financial statements as of 31 December 2013 were audited by another auditor, whose
reports dated 18 July 2013 and 22 January 2014, respectively, expressed an unmodified
review conclusion and audit opinion on those financial statements.

Firas Qoussous
of Emst & Young
Auditor's Registration No. 236

Date: 20 July 2014
Doha

A member firm of Ernst & Young Global Limited



Doha Insurance Company Q.S.C.

INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 June 2014

ASSETS

Cash and bank balances
Financial investments
Reinsurance contract assets
Insurance and other receivables
Investment in an associate
Investment properties

Property and equipment

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Legal reserve

Fair value reserves

Foreign currency translation reserve
Proposed cash dividends

Retained earnings

Total equity

Liabilities

Insurance contract liabilities

Provisions, insurance and other payables
Employees’ end of service benefits

Total liabilities

TOTAL EQUITY AND LIABILITIES

Nawaf Bin Nasser Bin Kh Al Thani
Chairman

30 June 31 December
2014 2013
Notes OR OR

(Unaudited) (Audited)
3 486,908,167 187,153,577
4 509,004,522 357,860,552
5 296,279,869 570,433,700
138,644,363 98,948,567
6,399,119 5,935,730
24,504,642 25,192,886
73,264,280 73,858,660
1,535,004,962 1,319,383,672
6 500,000,000 257,400,000
7 302,931,403 109,139,129
78,938,864 60,650,742

(63,096) (80,742)

8 - 51,480,000
123,891,014 69,946,711
1,005,698,185 548,535,840
5 419,422,373 685,542,451
97,450,073 75,442,571
12,434,331 9,862,810

529,306,777 770,847,832

1,535,004,962 1,319,383,672

Pl

Bassar/Hussein
ChieffExecutive Officer

The attached notes 1 to 16 form part of these interim condensed financial statements.
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Doha Insurance Company Q.S.C.

INTERIM STATEMENT OF INCOME
For the six months period ended 30 June 2014

Gross premiums
Reinsurers® share of gross premiums

Net premiums
Change in unexpired risk reserve

Earned insurance premiums
Commissions received
Change in deferred commissions

Total underwriting revenues

Claims paid

Reinsurers’ share of claims

Change in outstanding claims reserve
Commissions paid

NET UNDERWRITING RESULTS

Dividend income

Interest income

Rental income from investment properties

Net gain on sale of financial investments
Impairment of financial investments

Share of results of an associate

Unrealised loss on held for trading investments
Other income

INVESTMENT AND OTHER INCOME

Salaries and other staff costs

General and administrative expenses

Depreciation of investment properties

Depreciation of property and equipment

TOTAL EXPENSES

PROFIT FOR THE PERIOD BEFORE
ALLOCATION TO TAKAFUL BRANCH
POLICYHOLDERS

Net surplus attributable to Takaful branch policyholders
PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Basic and diluted earnings per share

Notes

WO O WO WO O

10

16

11

Six month period ended
30 June 30 June
2014 2013
OR OR
(Unaudited) (Unaudited)
299,554,941 275,709,473
(226,994,074) (210,483,960)
72,560,867 65,225,513
(2,913,832) (2,213,689)
69,647,035 63,011,824
15,864,861 14,824,551
(88,540) 1,378,246
85,423,356 79,214,621
(81,630,171) (46,366,875)
53,553,131 19,335,352
(5,031,390) (9,527,984)
(3,964,773) (3,101,692)
48,350,153 39,553,422
16,968,981 14,673,714
2,058,892 1,482,873
2,846,876 2,770,575
24,085,461 6,376,130
(1,500,000) (1,000,000)
445,743 410,778
(458,060) (173,042)
286,695 39,324
44,734,588 24,580,352
21,149,622 18,080,623
13,158,825 8,146,885
688,244 688,243
815,203 779,169
35,811,894 27,694,920
57,272,847 36,438,854
(3,328,544) (300,984)
53,944,303 36,137,870
1.37 1.25

The attached notes 1 to 16 form part of these interim condensed financial statements.
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Doha Insurance Company Q.S.C.

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the six months period ended 30 June 2014

Six month period ended
30 June 30 June
2014 2013
OR OR
(Unaudited) (Unaudited)
Profit attributable to shareholders 53,944,303 36,137,870
Other comprehensive income
Recognised gains on available-for-sale investments 24,085,461 6,376,130
Transfer to statement of income on impairment of available-for-sale
investments 1,500,000 1,000,000
Net movement in fair value of available-for-sale investments (7,297,339) 2,178,902
Exchange differences on translating foreign operations 17,646 (61,424)
Other comprehensive income for the period 18,305,768 9,493,608
Total comprehensive income for the period 72,250,071 45,631,478

The attached notes 1 to 16 form part of these interim condensed financial statements.
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Doha Insurance Company Q.S.C.

INTERIM STATEMENT OF CASH FLOWS
For the six months period ended 30 June 2014

OPERATING ACTIVITIES

Profit attributable to shareholders

Adjustments for:
Depreciation of property and equipment
Depreciation of investment properties
Provision for employees” end of service benefits
Impairment of financial investments
Impairment of insurance and other receivables
Unrealised loss on held for trading investments
Share of results of an associate
Reinsurers’ share of unearned premium
Movement in unearned premium
Net gain from sale of financial investments
Gain on disposal of property and equipment
Dividend income
Interest income

Operating profit before changes in operating assets and liabilities

Increase in insurance and other receivables
Decrease in insurance reserves
Increase in provisions, insurance and other payables

Cash generated from operations
Employees’ end of service benefits paid

Net cash generated from operating activities

INVESTING ACTIVITIES

Purchase of financial investments

Proceeds from disposal of financial investments
Dividend received

Interest received

Purchase of investment properties

Purchase of property and equipment

Proceeds from disposal of property and equipment

Net cash used in investing activities

FINANCING ACTIVITIES

Payment of contribution to social and sports activities fund
Proceeds from rights issue

Dividends paid

Net cash from (used in) financing activities

INCREASE (DECREASE) IN CASH AND BANK BALANCES
Cash and bank balances at 1 January

CASH AND BANK BALANCES AT 30 JUNE

The attached notes 1 to 16 form part of these interim condensed financial statements.

Notes
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Six month period ended
30 June 30 June
2014 2013
OR OR
(Unaudited) (Unaudited)
53,944,303 36,137,870
815,203 779,169
688,244 688,243
2,571,521 588,612
1,500,000 1,000,000
3,500,000 1,900,000
458,060 173,042
(445,743) (410,778)
6,308,277 8,206,277
(9,222,109) (5,992,585)
(24,085,461) (6,376,130)
(41,500) -
(16,968,981) (14,673,714)
(2,058,892) (1,482,897)
16,962,922 20,537,109
(43,195,796) (22,887.651)
10,947,585 8,149,732
23,683,656 3,911,155
8,398,367 9,710,345
- (372,542)
8,398,367 9,337,803
(244,505,427) (87,719,095)
133,776,980 19,195,767
16,968,981 14,673,714
2,058,892 1,482,873
s (1,661,479)
(342,822) .
163,499 13,920
(91,879,897) (54,014,300)
(1,676,154) (1,507,148)
436,392,274 -
(51,480,000) (23,400,000)
383,236,120 (24,907,148)
299,754,590 (69,583,645)
187,153,577 171,432,206
486,908,167 101,848,561
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Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014

1 ACTIVITIES

Doha Insurance Company Q.S.C. (the “Company”) is a Qatari shareholding company registered and incorporated
in the State of Qatar under Emiri Decree No. 30 issued on 2 October 1999 and is engaged in the business of
insurance and reinsurance in Qatar. The shares of the Company are listed on Qatar Exchange.

During the year 2006, the Company established an Islamic Takaful branch under the brand name Doha Takaful
(the “Branch™) to carry out insurance and reinsurance activities in accordance with Islamic Sharia principles on a
non-usury basis in all areas of insurance. The financial information of the Branch are disclosed in Note 16 to the
interim condensed financial statements.

The interim condensed financial statements of the Company for the six months period ended 30 June 2014 include
the results of the Company and the Branch.

These interim condensed financial statements were authorised for issue in accordance with a resolution of the
Board of Directors on 20 July 2014.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
2.1  Basis of preparation

The interim condensed financial statements of the Company for the six months period ended 30 June 2014 have been
prepared in accordance with the International Financial Reporting Standards 34 - "Interim Financial Reporting"
under the historical cost convention except for certain financial instruments which have been stated at fair value.

The interim condensed financial statements do not contain all information and disclosures required for the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements as at
31 December 2013. In addition, the results for the six-month period ended 30 June 2014 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2014,

2.2 New standards and amendments

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent
with those followed in the preparation of the Company’s annual financial statements for the year ended
31 December 2013, except for the adoption of new and amended standards and interpretations effective as of
1 January 2013 as noted below:

Standard Content

IFRS 1 First-time Adoption of International Financial Reporting Standards — Government loans

IFRS 7 Financial Instruments: Disclosures - Offsetting Financial Assets and Financial Liabilities —
Amendments to IFRS 7

IFRS 10 Consolidated Financial Statements, IAS 27 Separate Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities

IFRS 13 Fair Value Measurement

IAS 1 Presentation of Items of Other Comprehensive Income — Amendments to IAS 1

IAS 19 Employee Benefits (Revised)

IAS 28 Investments in Associates and Joint Ventures

These new standards and amendments affected presentation only and had no impact on the Company’s financial
position or performance.




Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six months ended at 30 June 2014

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2  New standards and amendments (continued)

In addition, the following standards have been issued but not yet effective:

Topics Effective dates
IFRS 9 Financial Instruments 1 January 2018
Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27) 1 January 2014
1AS 32 Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32 1 January 2014
IAS 39 Novation of Derivatives and Continuation of Hedge Accounting — Amendments to IAS 39 1 January 2014
IFRIC Interpretation 21 Levies (IFRIC 21) 1 January 2014

The Company will assess the impact of the above standards on its financial position and performance when it
becomes effective.

3 CASH AND BANK BALANCES

30 June 31 December
2014 2013
OR QR
(Unaudited) (Audited)
Bank balances and short term deposits 486,747,866 186,884,514
Cash on hand 160,301 269,063
486,908,167 187,153,577

Cash and bank balances include fixed deposits amounting to QR 415,264,250 (31 December 2013:
QR 130,068,000) bearing interest rate ranging from 0.65% to 1.6% per annum and maturing within a period of 1 to
3 months.

4 FINANCIAL INVESTMENTS

The carrying amounts of financials investments were as follows:

30 June 31 December
2014 2013
QR QR
(Unaudited) (Audited)
Held for trading:
- Quoted shares 15,227,704 -
Available-for-sale investments:
- Quoted shares 401,340,545 263,292,884
- Unquoted funds and shares 64,714,264 69,843,845
- Debt securities with fixed interest rate 27,722,009 24,723,823
509,004,522 357,860,552

The debt securities carry interest rate ranging from 3 % to 6% per annum and has a maturity period of 5 to 10 years.
None of these assets had been impaired at the end of the reporting period.
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Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six months ended at 30 June 2014

6 SHARE CAPITAL

Issued and fully Issued and fully

paid up paid up
30 June 2014 31 December 2013
OR OR
(Unaudited) (Audited)
Share capital (QR) 500,000,000 257,400,000
Number of shares of QR 10 each 50,000,000 25,740,000

On 10 March 2014, the Board of Directors announced the resolution adopted by the extraordinary general
assembly of Shareholders held on 17 February 2014 to increase the share capital of the Company to
QR 500,000,000 through the issuance of 24,260,000 new shares for the current shareholders with the par value of
QR 10 and premium of QR 8 per share. The subscription was completed on 7 April 2014.

7 LEGAL RESERVE

As required by Qatar Commercial Companies Law No. 5 of 2002, the excess of the nominal amount of the shares
issued during the year amounting to QR 193,792,274 has been credited to the legal reserve. The legal reserve is
not available for distribution except in circumstances specified in the said law.

During 2014, as a result of the rights issue, the Company’s legal reserve exceeds 50% of the share capital.
However, in accordance with Qatar Central Bank’s Law No. 13 of 2012 Article No. 120 item 3, 10% of net profit
for the year is required to be transferred to legal reserve until the legal reserve equals 100% of the paid up capital.
The Company did not make any transfer from the profit of the period as the required amount will be transferred
by year end.

8 DIVIDENDS
Cash dividend of 20% of the nominal share value (QR 2 per share) for the year ended 31 December 2013 were

approved and paid (2012: cash dividend of 10% of the nominal share value (QR 1 per share) and a bonus share of
10% of the share capital were approved and paid).
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Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014

10 GENERAL AND ADMINISTRATIVE EXPENSES

30 June 30 June
2014 2013
QR QR
(Unaudited) (Unaudited)

Impairment of insurance and other receivables 3,500,000 1,900,000
Board of Directors’ remuneration 3,500,000 2,750,000
Rent, maintenance and office expenses 2,373,556 1,189,777
Advertisement and business promotion 1,520,325 629,360
Legal and consultation fees 1,041,091 524,449
Business travel 344,664 346,621
Government fees 285,667 133,382
Printing and stationery 236,862 308,457
Miscellaneous expenses 356,660 364,839
13,158,825 8,146,885

11 EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing the profit attributable to the shareholders by the
weighted average number of ordinary shares outstanding during the period.

30 June 30 June
2014 2013
QR QR
(Unaudited) (Unaudited)
Profit attributable to the shareholders (QR) 53,944,303 36,137,870
Weighted average number of shares outstanding during the period 39,472,550 28,828,129
Basic earnings per share (QR) 1.37 1.25

The Company has restated the calculations of the comparative earnings per share as a result of the effect of stock
rights issue. The stock rights issue was approved in the extraordinary Annual General Meeting held on 17 February
2014.

The weighted average number of shares has been calculated as follows:

30 June 30 June
2014 2013
OR QR
(Unaudited) (Unaudited)
(Restated)

Weighted average number of shares at 1 January 25,740,000 25,740,000
Effects of rights issue 13,732,550 3,088,129
Weighted average number of shares at 30 June 39,472,550 28,828,129

During the period, the Company increased its share capital by rights issue. Therefore, the basic and diluted earnings
per share of QR 1.40 previously reported as at 30 June 2013 have been restated to effect this transaction.
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Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As at 30 June 2014

12 CLASSIFICATION AND FAIR VALUES

Fair value is the amount for which an asset could be exchanged or a liability settled between knowledgeable and
willing parties on an arm’s length basis. Since the accompanying interim condensed financial statements have
been prepared under the historical cost convention, carrying values of certain financial instruments as recorded
could therefore be different from the fair value. However, in the opinion of management, the fair values of the
financial assets and liabilities are not considered significantly different from their book values as most of these
items are either short-term in nature or re-valued frequently.

Fair value hierarchy:
The table below analyses financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

eLevel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

eLevel 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices)

eLevel 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Level 1 Level 2 Level 3 Total
30 June 2014 (Unaudited) Note OR OR OR OR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Financial assets

Available-for-sale 4 401,340,545 58,955,661 - 460,296,206
Held for trading 4 15,227,704 - - 15,227,704
416,568,249 58,955,661 - 475,523,910
Level 1 Level 2 Level 3 Total
31 December 2013 (Audited) Note OR OR OR OR
(Audited) (Audited) (Audited) (Audited)
Financial assets
Available-for-sale 4 263,292,884 64,687,056 - 327,979,940

263,292,884 64,687,056 - 327,979,940

13 SEGMENT INFORMATION

For management purposes, the Company is organised into three business segments, marine and aviation, motor and fire
and general accident. These segments are the basis on which the Company reports its primary segment information.
Other operations of the Company comprise investment and cash management for the Company’s own account. There

are no transactions between segments.
The data with respect to segment information is disclosed in note 9 to the interim condensed financial statements.

The Company operates in the State of Qatar only. The associate company operates in the Republic of Yemen.
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Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For the six months ended at 30 June 2014

14 RELATED PARTY DISCLOSURES

Related parties represent major shareholders, directors and key management personnel of the Company and entities
controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these transactions
are approved by the Company’s management.

Related party transactions
Transactions with related parties included in the interim statement of income are as follows:

30 June 2014 (Unaudited) 31 December 2013 (Audited)
Premiums Claims Premiums Claims
QR OR QR QR
Major shareholders 5,208,248 1,163,350 6,735,791 724,455
Related party balances
Balances with related parties included in the interim statement of financial position are as follows:
30 June 2014 (Unaudited) 31 December 2013 (Audited)
Claims and Claims and
Receivables payables Receivables payables
OR OR OR OR
Major shareholders . 4,914,637 367,607 5,042,480 229,353

Compensation of key management personnel
The remuneration of directors and other members of key management during the period was as follows:

30 June 30 June
2014 2013
QR QR
(Unaudited) (Unaudited)

Board of Directors’ remuneration 3,500,000 2,750,000
Short-term benefits 1,794,000 1,794,000
End of service and other benefits 3,984,000 3,696,000
9,278,000 8,240,000

15 CONTINGENCIES AND COMMITMENTS

Guarantees

At 30 June 2014, the Company had contingent liabilities in respect of tender guarantees and other guarantees from
which it is anticipated that no material liabilities will arise, amounting to QR 4,140,103 (31 December 2013:
QR 1,442,535).

Legal claims
The Company is subject to litigation in the normal course of its business. The Company, based on independent legal

advice, does not believe that the outcome of these court cases will have a material impact on the Company’s income or
financial position.
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Doha Insurance Company Q.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

For the six months ended at 30 June 2014

16  ISLAMIC TAKAFUL BRANCH OF DOHA INSURANCE COMPANY Q.S.C.

The interim statement of financial position and interim statement of income of the Branch are presented below:

(i)  Interim statement of financial position for the period/ year

PARTICIPANTS’ OPERATIONS ASSETS
Cash on hand

Bank balances (Islamic banks)

Reinsurance contract assets

Due from policyholders

Due from insurance and reinsurance companies
Prepayments and other assets

Property and equipment

TOTAL ASSETS

PARTICIPANTS’ FUNDS AND LIABILITIES

Participants’ fund
Participants’ account

Liabilities

Insurance contract liabilities

Provisions, insurance and other payables

Total liabilities

TOTAL PARTICIPANTS’ FUND AND LIABILITIES

(i) Interim statement of income for the period

PARTICIPANTS’ REVENUES AND EXPENSES

REVENUE
Net Takaful revenue
Other income

EXPENSES
General and administrative expenses
Depreciation expense

TOTAL TAKAFUL EXPENSES

NET SURPLUS FOR THE PERIOD TRANSFERRED TO

PARTICIPANTS’ FUND

30 June 31 December
2014 2013
OR OR
(Unaudited) (Audited)
5434 5,000
21,307,594 23,454,784
12,322,649 12,805,327
4,071,351 5,270,702
10,747,654 3,291,790
1,537,208 852,030
174,426 149,044
50,166,316 45,828,677
11,864,892 8,536,348
36,018,136 34,512,881
2,283,288 2,779,448
38,301,424 37,292,329
50,166,316 45,828,677
Six month period ended
30 June 30 June
2014 2013
Or OR
(Unaudited) (Unaudited)
3,716,546 351,375
176,805 174,161
3,893,351 525,536
(546,365) (192,741)
(18,442) (31,811)
(564,807) (224,552)
3,328,544 300,984
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